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Important Information

« The value of investments and the income from them can go down as well as up so you may get back
less than you invest.

* Investors should note that the views expressed may no longer be current and may have already been
acted upon.

« There is a risk that the issuers of bonds may not be able to repay the money they have borrowed or
make interest payments. When interest rates rise, bonds may fall in value. Rising interest rates may
cause the value of your investment to fall.

« This document may not be reproduced or circulated without prior permission. No statements or
representations made in this document are legally binding on Fidelity or the recipient.
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Credit is the final frontier of factor investing

. . How to get

Liquid Instruments (stocks, futures, forwards)

EQUITY

. i Factor
Low Transaction Costs Mzl 12 ek
COMMODITIES / " Electronic Trading Factor ETFs
A = Good Data Availability (decades of public history) CTAs
= Plentiful Academic Research Hedge Funds

Simple Single Instruments

Fidelity
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Credit Strategies

CREDIT llliquid, hard to short, many bonds per issuer and under-researched by academia

Source: Fidelity International, 2021.
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The solutions to factor-based credit investing

Issues with factor investing in credit Multifactor Credit Approach

Cannot do long short in credit. Has to be a long only

Hard to Short )
solution.

Electronic trading is becoming more common.

Less liquid and more costly to trade Transaction cost consideration is vital.

Rely on fixed income expertise and intelligent

Lack of data mappings/techniques

Focus on the issuer level to start with and worry about

Complex instruments and structures the bond selection separately

Under-researched Distinguish between issuer and bond-level selection

Source: Fidelity International, 2021.
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Key elements of the factor construction process

Data Gathering 3 sources: Equity, Fixed Income & Alternative

Factor Creation Avoid the prescription of fixed factor definitions

Data driven approach where transaction cost considerations are key

Factor Combination Blend signals dynamically to allow for changing environments

Source: Fidelity International, 2021.
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Fidelity’s Credit Factor construction in detail

f Data Gathering \ r— Signal Calculation -\ Signal Selection/Aggregation _\
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points on the Curve

Source: Fidelity International, March 2021.
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Issuer factor creation example — Amgen Inc.

Spread per Leverage US IG ‘
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Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for illustration purposes only.This example uses assumed
figures and is for illustrative purposes only.

Source: Fidelity International, March 2021.

Fidelity

INTERNATIONAL

7 CFA Society Presentation




A multifactor credit approach to identify issuers

Quintile Performance of Overall Credit Factor Top versus Bottom Quintile
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This example uses assumed figures and is for illustrative purposes only. Past performance is not a reliable indicator of future results. Returns may increase or decrease as a result of
currency fluctuations.
Source: Fidelity International, January 2021. Data from January 08 to September 18. Splitting the USD IG universe by quintile (on a issuer level) shows that the performance of the top quintile is far superior to the bottom quintile.
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Bond selection example — Amgen Inc.

Bond Roll Down vs duration Bond Residual
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Reference to specific securities should not be construed as a recommendation to buy or sell these securities and is included for illustration purposes only.

Source: Fidelity International, March 2021.
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Portfolio construction: Maximise exposure to factors
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Fidelity Credit Factor
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Improved Credit Factor Exposure

Subject to Style &
Risk Constraints

@ duration, sectors, regions,

— The bond specific factors to differentiate within tickers

Macro exposures beta match

\_ Bond Residual

currency, rating

Transaction Costs Diversified Portfolio

Penalise for turnover versus current portfolio

Source: Fidelity International, March 2021.
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ESG Factors Can Drive Portfolio Alpha

Environmental and Social ranks have been good signals of future bankruptcy risk
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This example uses assumed figures and is for illustrative purposes only. Past performance is not a reliable indicator of future results. Returns may increase or decrease as a result of
currency fluctuations.

Source: Fidelity International, Sustainalytics, “The impact of ESG investing in corporate bonds” published July 2018. Full paper available under https://www.fidelityinstitutional.com/en/the-impact-of-esg-investing-on-corporate-bonds-cf89bb/
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https://www.fidelityinstitutional.com/en/the-impact-of-esg-investing-on-corporate-bonds-cf89bb/

Incorporating Fidelity Sustainable Family criteria

Fund Sustainability Aims Firm Wide & Sustainable Family Exclusions
‘I -H+- 'J @ @ @
ESG Rating Carbon footprint Business activity Global norms
= Min 70% of portfolio rated = | ower carbon emissions Exclusion of: = Exclusion of UN Global
BBB min by MSCI and than benchmark Compact violators

= Cluster munitions and

exclusion of CCC landmines (firm wide)

= Tilt towards better ESG

' = Weapons
ratings
= Tob
= Screens based on Fidelity obacco
ESG internal rating = Thermal Coall

Source: Fidelity International, March 2021. Violators of UNGC determined using third-party data in conjunction with Fidelity Analysts. Fidelity sustainable ratings scale (A-E) and fundamental ratings scales (Strong Buy — Strong Sell). A minimum 70%
of the fund’s net assets will be invested in securities that maintain sustainable characteristics. This typically consists of companies with MSCI ESG ratings of AAA-BBB, or if unrated by MSCI, rated A-C by Fidelity for sustainability. MSCI rates issuers
on a AAA-CCC scale according to their exposure to industry specific ESG key issues and their ability to manage those issues relative to peers.
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Steady returns, even through tough markets

Simulated gross alpha Global Corporate Bond - in basis points, after transaction costs
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Simulated past performance is not a reliable indicator of future results. The value of investments and the income from them can go down as well as up and investors may not get back
the amount invested. Returns may increase or decrease as a result of currency fluctuations.

The effect of transaction costs is included. The effect of fees is not included.

Source: Fidelity International, March 2021. Performance in USD, monthly data 31 December 2007 — 31 January 2021. Simulation was based on proposed strategy. The data is purely representative and holdings in the fund may vary. Benchmark:
Bloomberg Barclays Global Aggregate Corporate Bond Index.
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Disclaimer

This information must not be reproduced or circulated without prior permission.

Fidelity only offers information on products and services and does not provide investment advice based on individual circumstances, other than when specifically stipulated by an appropriately authorised firm, in
a formal communication with the client.

Fidelity International refers to the group of companies which form the global investment management organisation that provides information on products and services in designated jurisdictions outside of North
America. This communication is not directed at, and must not be acted upon by persons inside the United States and is otherwise only directed at persons residing in jurisdictions where the relevant funds are
authorised for distribution or where no such authorisation is required.

Unless otherwise stated all products and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and
F symbol are registered trademarks of FIL Limited.

FIL Limited assets and resources as at 02/07/2021 - data is unaudited.Third party trademark, copyright and other intellectual property rights are and remain the property of their respective owners. Certain
Information ©2021 MSCI ESG Research LLC. Reproduced by permission; no further distribution. Although Fidelity International’s information providers, including without limitation, MSCI ESG Research LLC and
its affiliates (the “ESG Parties”), obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness of any data herein. None of
the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a particular purpose, with respect to any
data herein. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further, without limiting any of the foregoing, in no event shall any of the ESG Parties
have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Issued by FIL Pensions Management. Authorised and regulated by the Financial Conduct Authority.

Continental Europe (all CE countries listed in this section): We recommend that you obtain detailed information before taking any investment decision.
Denmark/Finland/Italy/Luxembourg/Norway/Portugal/Spain/Sweden: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along
with the current annual and semi-annual reports free of charge from our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021
Luxembourg.

Austria: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of
charge from our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying agent in Austria,
UniCredit Bank Austria AG, Schottengasse 6-8, 1010 Vienna, or on www.fidelity.at.

Belgium: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of
charge from our distributors, from FIL (Luxembourg) S.A. and CACEIS Belgié NV, with head office at Havenlaan 86C, B320, 1000 - Brussels, the financial service provider in Belgium.

Czech Republic: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free
of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent UniCredit Bank
Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. The KIID is available in Czech language.

Croatia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of
charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent Zagrebacka banka
d.d., Trg bana Josipa Jelaci¢a 10, 10000 Zagreb.

France: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge
upon request at FIL Gestion, authorised and supervised by the AMF (Autorité des Marchés Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris. The document is available in French upon request. If you
do not wish to receive documents in English dedicated to Professional, please contact your Fidelity contact.

Germany: Any performance disclosure is not compliant with German regulations regarding retail clients and must therefore not be handed out to these. Investments should be made on the basis of the current
prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from FIL Investment Services GmbH, Postfach 200237, 60606
Frankfurt/Main or www.fidelity.de.
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Disclaimer

Hungary: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from
our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our distributor Raifeisenbank Zentralbank Osterreich AG,
Akademia u. 6, 1054 Budapest. The KIID is available in Hungarian language.

Ireland: Investments should be made on the basis of the prospectus and KlID (key investor information document), which are available along with the current annual and semi-annual reports at www.fidelity.ie. Issued by
FIL Fund Management (Ireland) Limited, which is authorised and regulated by the Central Bank of Ireland (the “Central Bank”) as a management company pursuant to the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulations, 2011 (S.I. 352 of 2011), as amended. The Company is also authorised by the Central Bank as an Alternative Investment Fund Manager pursuant to the
European Union (Alternative Investment Fund Managers) Regulations 2013, as amended (S.l. 257 of 2013). Registered office of FIL Fund Management (Ireland) Limited is Georges Quay House, 43 Townsend Street,
Dublin 2, DO2 VK65.

Liechtenstein: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge
from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying agent in Liechtenstein, VP Bank AG,
Aulestrasse 6, 9490 Vaduz.

Netherlands: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge
from our distributors, and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. In the Netherlands, documents are available from FIL
(Luxembourg) S.A., Netherlands Branch (registered with the AFM), World Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 20 79 77 100). The Fund is authorised to offer participation
rights in the Netherlands pursuant to article 2:66 (3) in conjunction with article 2:71 and 2:72 Financial Supervision Act.

Poland: This material does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Constituting Recommendations Concerning Financial
Instruments or Issuers Thereof dated October 19, 2005. No statements or representations made in this document are legally binding on Fidelity or the recipient and do not constitute an offer within the meaning of the
Polish Civil Code Act of 23 April 1964. Investments should be made on the basis of the current prospectus, the KIID (key investor information document) and the Additional Information for Investors, which are available
along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021
Luxembourg, from the representative office in Poland or on www.fidelity.pl.

Romania: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge
from our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. The KIID is available in Romanian language.

Slovakia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from
our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A
81333, Slovakia. The KIID is available in Slovak language.

Switzerland: Fidelity undertakes the financial services of purchasing and/or selling financial instruments within the meaning of the Financial Services Act (“FinSA”). Fidelity is not required to assess the appropriateness
and suitability under FinSA. Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the articles of incorporation as well as the
current annual and semi-annual reports free of charge from our distributors, from our European Service Center in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from
the representative and paying agent in Switzerland, BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. The information provided in this marketing material constitutes an
advertisement. The information provided in this marketing material should not be construed as an offer or a solicitation of an offer to purchase or sell the financial products mentioned in this marketing material.

Issued by: FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier) / FIL Investment Switzerland AG / FIL Gestion, authorised and supervised by the AMF
(Autorité des Marchés Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris. For German Wholesale clients issued by FIL Investments Services GmbH, Kastanienhdhe 1, 61476 Kronberg im Taunus. For German
Institutional clients issued by FIL (Luxembourg) S.A., 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. For German Pension clients issued by FIL Finance Services GmbH, Kastanienhdhe 1, 61476 Kronberg im
Taunus.
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