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What is Changing?

QE3 
Begins &

QE3 Announced

$900B



A New Fiscal Era? The White House Budget

Proposes $6T in 
gov spending 

(rising to $8.2T by 
2031)

WH projects 
deficits > $1.3T 
throughout the 

next decade

Fully offset—“paid 
for”—over 15 years

Leaves deficit of 
$1.8T in 2022

Debt/GDP rises to 
117% by 2031

Unemployment 
falls to 4.1% by 

next year and stays 
< 4% thereafter

Inflation never 
rises above 2.3%

Fed only gradually 
hikes

So, trillion-dollar 
deficits are here to 

stay!



Is That Cause for Alarm?

MMT rejects the idea 
that deficits are 

evidence of 
“overspending”

Tells us to look to 
inflation for evidence of 

overspending

Pretty hard to conclude 
that Biden is overdoing 
it if inflation stays near 

2% over the next 
decade

Truth is, deficits are 
perfectly normal and 

almost always 
necessary to maintain a 

good economy

Put simply, someone 
has to spend more than 

their income—i.e.
deficit spend—or the 

output doesn’t get sold

This is just accounting!



How Deficits Matter

~Jan Hatzius, 2012

“The world’s most important chart.” ~Jan Hatzius, 2012



Many believed these deficits 
were too massive













• Supply constraints matter









































THANK YOU






