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1. Pandemic 
Vaccination is progressing…  

but new cases are rising again 
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3 December 2021 

Since November, new cases have jumped in Europe 

Sources: OWID, Candriam 
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4 December 2021 

Some health systems could soon start to be under strain 

Sources: OWID, Candriam 
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After a slow start, the vaccination campaign in Asia has accelerated significantly 

5 December 2021 
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2. Global economy 
Manufacturing activity is still under stress 



7 December 2021 

For the last months, industrial production has been moving sideways… 

Sources: Refinitiv Datastream, Candriam 
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8 December 2021 

… curbed in particular by supply constraints 

Sources: Refinitiv Datastream, JP Morgan, Candriam 
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Supply bottlenecks will take time to resolve 

9 December 2021 

 Only 5 of the top 20 ports in the world are located 

outside of East Asia 

 More than 70% of the total volume of maritime transit 

through the region’s ports, therefore any perturbation 

can have repercussions on global shipping, which 

represents an estimated 80% of world trade volume 

and 70% of global trade value. 

Sources: Refinitiv Datastream, ECB, Candriam 
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3. China 

The Communist Party is back…  

so are political challenges! 

Ju Peng/Xinhua, Associated Press  

NYT, 7 septembre 2021 



11 December 2021 Sources: Refinitiv Datastream, Candriam 

By the end of last year, business activity had returned to its pre-pandemic trend,  

but the "Zero Covid" strategy leads to recurring slowdowns! 
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12 December 2021 

At the end of 2021, PMIs point to stabilizing GDP growth 

Sources: Refinitiv Datastream, Candriam 
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13 December 2021 Sources: Refinitiv Datastream, Candriam 

After a slowdown, growth should gradually accelerate... but uncertainties have increased 
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14 December 2021 

Efforts to reduce carbon emissions have slowed industrial activity and even led to power outages 
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15 December 2021 

The deleveraging engineered by authorities has curbed activity in the real estate sector 

Sources: Refinitiv Datastream, Candriam 
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banking channels (such as trust loans and entrusted loans) by developers. 

 

Local governors in cities that lack sufficient property market regulations and 
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Construction and real estate account for 30% of China’s final demand:  

a major correction in those sectors could have a broad impact on activity 

16 December 2021 
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17 

The ongoing credit crunch is triggering bankruptcies but stockholders, SOEs and the central 

government should absorb part of the losses, preventing the shock from becoming systemic 

December 2021 Sources: Refinitiv Datastream, Nomura, Candriam 
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If households continue to accumulate financial assets at an elevated pace, the fall in private 

borrowing may force the government to maintain a high public deficit for a while 

December 2021 
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The government could of course try to reduce household savings by raising taxes on the richest 

households or companies: this would be in line with its “common prosperity" agenda 

December 2021 Sources: Refinitiv Datastream, WID, Candriam 
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20 December 2021 Sources: Refinitiv Datastream, Candriam 

To sum up, Chinese authorities are now confronted with many challenges:   

if they fail to keep the economy in balance, growth could easily be “subpar” in the coming years 
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 If China manages to stay close 
to the “frontier”, growth will be 
around 5% in the coming 
years… 

China 

Japan 

 
 … but if it were to be caught in 

a macroeconomic “saving trap”, 
growth could decelerate 
worryingly like it did in Japan. 



An economic slow down in China would have a significant impact  

on some countries and some sectors in the rest of the world (I) 

21 December 2021 
Sources: Asian Development Bank, Candriam 
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An economic slow down in China would have a significant impact  

on some countries and some sectors in the rest of the world (II) 

22 December 2021 
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4. United States 

Tapering… and then hiking 

Jerome Powell  

Nominated for second term as Chair of US Federal Reserve  

The Guardian 



Activity has continued to rise in Q3 but at a more moderate pace 

24 December 2021 Sources: Refinitiv Datastream, Candriam 
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While tensions in the manufacturing sector are still curbing production, 

the ISM services index has reached an all-time high  

25 December 2021 Sources: Refinitiv Datastream, Candriam 
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After a sharp rebound, business investment has started to slow down  

but inventory building will provide an offset 

26 December 2021 Sources: Refinitiv Datastream, Candriam 
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Rising house prices are now weighing on affordability…  

while bottlenecks and zoning constraints are curbing new constructions 

27 December 2021 
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Fiscal support is fading, compensations are now supporting consumption  

while the saving rate has normalized 

28 December 2021 
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Accumulated excess savings remain elevated, 

but largely concentrated in the hands of the wealthiest households 

29 December 2021 
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The President has signed the $1 trillion bipartisan Infrastructure Investment and Jobs Act 

but the Build Back Better Act is still on hold 

30 December 2021 
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With growth soon to be above trend, the Fed will have to decide  

how close the economy can get to “maximum employment” 

31 December 2021 Sources: Refinitiv Datastream, Candriam 
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32 December 2021 

The increase in labor turnover rates has helped push wages up 

Sources: Refinitiv Datastream, BLS, Candriam 
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From the Fed’s perspective the pick up in wages is welcome…  

as long as productivity gains provide an offset! 

33 December 2021 Sources: Refinitiv Datastream, Candriam 
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Up to now at least, most of the acceleration in inflation reflects transitory factors 

34 December 2021 Sources: Refinitiv Datastream, Candriam 
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Still, with good reasons for rents to rise, inflation will be slow to decelerate 

35 December 2021 Sources: Refinitiv Datastream, Candriam 
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The current bout of inflation resembles the post WWII episode:  

it then took two years for inflation to subside 

36 December 2021 Sources: White House, Refinitiv Datastream, Candriam 
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With the Fed starting to normalize its policy, long term rates should now increase 

37 December 2021 Sources: Refinitiv Datastream, Candriam 
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5. Euro area 

The ECB can afford to be patient 

ECB President Christine Lagarde and  

Deutsche Bundesbank chief Jens Weidmann 

Image Alliance / dpa | Arno Bergi 



39 Décembre 2021 

At the end of the third quarter, economic activity was almost back to its pre-crisis level 

Sources : Refinitiv Datastream, Candriam 
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40 December 2021 

The most affected sectors were still way below their pre-crisis level, especially in Spain 

Sources: Refinitiv Datastream, Eurostat, Candriam 
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41 December 2021 

Except in Germany, most of the output gap was due to  

the fall in activity in the “trade, transport and accommodation & food sector” 

Sources: Refinitiv Datastream,  

Eurostat, Candriam 
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42 December 2021 

Bankruptcies have jumped in some service sectors, in particular in Spain... 

Sources: Eurostat, Candriam 

N.B. The size of the bubbles are proportional to the sector size in total value added. 
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43 December 2021 

… but in most euro area countries, bankruptcies have been contained  

and business creations have remained rather dynamic 

Business creation and destructions during the COVID-19 Crisis 
(new business registrations and bankruptcies % change from 2019 Q4 to 2021 Q3) 
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44 December 2021 

Before the new wave of Covid cases,  

business surveys remain at elevated levels, pointing to an ongoing recovery 

Sources: Refinitiv Datastream, Bloomberg, Candriam 
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Supply constraints are now clearly curbing manufacturing activity 

… in Germany in particular! (I) 

Sources: Refinitiv Datastream, Bloomberg, Candriam 
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Supply constraints are now clearly curbing manufacturing activity 

… in Germany in particular! (II) 

Sources: Refinitiv Datastream, Candriam 
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Firms’ financial saving rates have jumped and financing conditions remain accommodative 

47 December 2021 Sources: Refinitiv Datastream, Candriam 
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Demand expectations should continue to support a moderate growth in equipment investment 

48 December 2021 Sources: Refinitiv Datastream, Candriam 
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With the exception of Spain, residential investment is recovering  

despite increasing supply-side headwinds and rising real estate prices 

49 December 2021 Sources: Refinitiv Datastream, Candriam 
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Memo: low interest have pushed home prices significantly higher in some countries 

50 December 2021 

Home prices and disposable income per capita 
(1994 Q1 = 100) 

Sources: Federal Reserve of Dallas, Candriam 
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51 December 2021 

At the end of Q3, the consumption gap was still not filled 

Sources: Refinitiv Datastream, Google mobility report, Candriam 

0

20

40

60

80

100

120

19 20 21

Italy 

France 

Germany 
Spain 

Retail sales ex cars 
(January 2019 = 100) 

Car sales  
(January 2019 = 100) 

70

80

90

100

110

120

19 20 21

Italy 

France 

Germany 

Spain 

France 

Italy 

Germany 

Spain 

Consumption 
(2019 Q1 = 100, volume) 

2019 2020 2021 

75 

80 

85 

90 

95 

100 

105 

United States 

France 

Italy 
Germany 

Spain 

Durable goods consumption 
(2019 Q4 = 100, volume) 

Services consumption 
(2019 Q4 = 100, volume) 

United States 
France 

Italy 

Germany 

Netherlands 

Netherlands 

Belgium 

Netherlands 

Belgium 



52 December 2021 

The new wave of Covid will lower mobility indicators,  

but the effects on fourth quarter activity should be muted 

Sources: Refinitiv Datastream, Google mobility report, Candriam 
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The continuing improvement in the labor market should support consumption 

Sources: Refinitiv Datastream, Candriam 
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The rise in energy prices should not excessively curb household spending 
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Accumulated savings surplus and measures taken by governments  

should help cushion the purchasing power shock for households… 

December 2021 Sources: Refinitiv Datastream, European Commission, Candriam 
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66% reduction in infrastructure costs and reduction of VAT to 
5% for gas  
Support for low-income households 
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VAT cut to 10% and other electricity taxes cut 
Gas price increase limited to 4.4% in September and tariff 
freeze until April 2022 
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For the time being, consumer confidence is holding pretty well 

Consumer confidence (next 12 months) 
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Public investment will support growth in 2022, in Southern countries in particular 

Sources: Refinitiv Datastream, Commission européenne, Candriam 
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October draft budgetary plans are consistent 

with a gradual decline in households financial savings (I) 

58 December 2021 Sources: Refinitiv Datastream, Eurostat, Candriam 
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October draft budgetary plans are consistent 

with a gradual decline in households financial savings (II) 

59 December 2021 

Households net lending (+) or borrowing (-) 
(% of GDP, 4Q moving average) 
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This implies that many countries will still have a public deficit higher than 3%... even in 2024! 

60 December 2021 Sources: Refinitiv Datastream, Eurostat, Candriam 
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The slow rebalancing of public deficits should allow growth to be slightly above 4% in 2022…  

but  discussions around the new Budget rules are likely to be heated… 

61 December 2021 Sources: Refinitiv Datastream, ECB, Candriam 
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… the more so since the “great debt divide” is here to stay for many more years! 

62 December 2021 Sources: Refinitiv Datastream, Eurostat, Candriam 
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Even if it starts to taper in March 2022, the ECB has good reasons to remain accommodative 

63 December 2021 Sources: Refinitiv Datastream, ECB, Candriam 
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Inflation may remain “higher for longer”… 

64 December 2021 Sources: Refinitiv Datastream, Eurostat, Candriam 
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… but up to now at least, it has not been driven by wage increases… 

65 December 2021 Sources: Refinitiv Datastream, Candriam 
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Despite labor market improvements, the euro area is still far from full employment 

Sources: Eurostat, Candriam 
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Within the area, the employment divide is pretty worrying! 

Sources: Eurostat, Candriam 
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Memo: despite growing ECB bond buying, a substantial part of Italian and Spanish public debt  

is held by the “rest of the world” 

Sources: Refinitiv Datastream, Candriam 
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Memo: except for France, a large chunk of the “rest of world” government debt holders  

are euro area residents 

Sources: Refinitiv Datastream, Candriam 
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