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Beware the return of
Eurozone investment
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What’s the plan?




Markets remain relatively calm under US policy change
confusion

United States, Congressional Budget Office, 10-Year Budget Projections, By
Category, Debt Held by the Public, Estimate, Percent of GDP
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The economy seems to be cooling on the back of higher
uncertainty and increased tariffs

United States, Employment, Payroll, Nonfarm, Total persons
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In the long-run, the big concern is around rule-of-law and
impact on the US and world economy
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European companies starting to see signs from the
reversal of frontloading and Chinese dumping

Euro Area 20, Eurostat, International Trade in Imports from China as % of total Euro Area 20, Imports, China excl. Hong Kong,
Goods, United States, Euro bn. 25 Index
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Without retaliation, EU inflat

materially because of tariffs

Eurozone inflation contributions (HICP)
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But so far the economy continues to show growth and
expectations are decent
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Euro Area, Business Surveys, S&P Global, SA, Index
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The race for technological gains is central to economic
growth and geopolitical developments

IMF WEO, GDP, Estimate, Constant Prices, Change Y/Y Domestic Trade, Semiconductor Sales, Total, 3 Month Moving Average, USD
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Defense spending will boost broader EU economic
activity, but beware of the budget consequences

Euro Area budget balance including higher defense spending targets of 3 and 3.5%
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And in economies which suffer from supply constraints,
more public spending adds to competition for inputs

Factors hindering production (supply - demand)
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European energy prices remain inherently less stable than

before 2021, although oversupply is possible for 2026

Natural Gas, Future, ICE Dutch TTF Daily Gas, 1st Position, Close, EUR
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Don’t expect interest rates to return to pre-2022 levels in
Europe

Central banks' policy rates and market-implied rate trajectories
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Rising long-term rates reflect stronger growth but also
more concerns about debt

Government Benchmarks, Macrobond, 10 Year, Yield
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Disclaimer

This document has been prepared by the FICC Research department of ING Bank N.V.
(“ING") solely for information purposes without regard to any particular user's
investment objectives, financial situation, or means. ING forms part of ING Group (being
for this purpose ING Group N.V. and its subsidiary and affiliated companies).

The information in this document is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this document is not untrue
or misleading when published, but ING does not represent that it is accurate or
complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this document. Unless otherwise stated, any views, forecasts, or
estimates are solely those of the author(s), as of the date of the document and are
subject to change without notice.

The distribution of this document may be restricted by law or reqgulation in different
jurisdictions and persons into whose possession this document comes should inform
themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this document and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved.
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